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Uxirory Covinants, Dormower and Tender coaomens ard sermee on F o
1. PavsesT ofF Princirar asn Inteerst. Beornower SJloddl poomprdy pay wlion Jue e princiged o cod amoerest o1 the in-

ot and interest onoam

Jebtedness evidenced by the Note, prepasyment snd Lie charges sy proaided tnothe Neveo and the prind
Future Advances securcd b)' this Mortgare

2. Fuxps ror Taxes axp Insupaxce. Subject o oapplicshle Law v 0 a weitten woiver By Tender, Boorower shadl pav 1
Lender on the dav monthlv installments of principal snd interest are payatle under the Note, uniil the Note is paid in full, 2 sum
_herein “Funds™> equal o onetwelfth of the yearly texes and sesessments which may zuain priority ever this Mortesge, and ground
rents on the Property, if any, plus onetwelfth of vearly premiom insulimonts for hozand inuerence, plus onemacifth of yearly pre-
mium installments for moigage in<urance, if any, ol 23 ressonshly evtimared initially and from time o rime By Lender v the bas
of assessments and bills and reasanable estimates thereof.

The Funds hill be held in an insimtion the depesits o sccounts of which are insered or gueranwed by a Fderal or srare
agency Cincluding Lender if Lender is such an inaiteni oo Pender chad] applyv the furds 10 pay sadd taves, asesmente incurance
premiums and ground rents. Lender may not chirge for <o b lding wnd applying the Funds, analyzing waid scccunt, or verifying and
compiling «aid aswssments and bills. unless Lender pays Boroower interest on the Funds wnd applicoble law porming Fender 1o muake
such a charge. Borrower and lender may agree in writing ot the time of evewution of this Morigage that interest «n the Furds <kall ke
paid ta Borrower, and unless such agreement is made o1 applicable law requires such interest v be paid, Lender <hall not be required
to pay Borrowir ony intenst or earnings «m the Fund<. Lender shall give to Berroaver, withour charge, an annual acecunting of the
Funds showing credits and debits to the Funds and the purpee fur which cach debit tthe Funds was made. The Fund: are pledged
as additi nal sccurity for the sums scured by this Mortgage.

If the amount of the Funds held by Lender, tgcther with the future menthly insullments of Funds pavable prinr o the
due dates of taxes, assewments, insurance premiums and ground rents. shall exceed the amount required to pay said pases, aseess-
ments, insurance premiums and ground ronts as theyv fall due, such excess shall be. 2t Borrawers option, either promptly repaid to
Borrewer or credited to Borrower en menthly installments of Funds. If the amount of the Funds held by Lender shall not le
sufficient o pay faxes, ass<sments, insurance premiums and grourd rents as they fall due. Bornower chall puy to Lender any amount
necessary o make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower requesting pavment theref.

Upon payment in foll of all sums secured by this Morgage, Lender chall promptly refund to Borrewer any Funds held by
Lender. If under paragraph 18 hercof the Property is «ld «r the Property is ctherwise acquired by Lender. Lender shall apply,
no later than immediately prior to the sale of the Preperty or its acquisiion by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Mortgage.

3. Arrrrcation of Pavaests. Unless applicable law provides othenwise, all payments received by Lerder under the Note
and paragraphs 1 :nd 2 hercof shall be applied by Lender first in payment of amounts pavible to Lender by Barrower under paragraph 2
hereof, then to interest pavable on the Note, then o the prindipal of the Note, and then to interest and principal on any Future Advances.

4. Cuarces: Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to the
Property which may attain a pricrity over this Mortgage, and kasehold payments or ground renss, if any, in the manner provided
under paragraph 2 hereof cr. if not paid in such menner. by Borrower making pavment, when due, directly to the pavee thereof.
Borrower shall promptly furnish to Lender all Notices f amcunts due under this paragraph, and in the event Borruwer shall make
pavment directly, Borrower shall promptly fumnish to Lender receipts evidencing such pavments. Berrower shall promptly discharge
any lien which has priotity over this Mortgage: provided. that Borrawer chall not be required to discharge any such lien so long as
Bortower shall agree in writing to the payment of the obligatiin wcured by <uch lien in 2 manner acceptable to Lender, or shall in
good faith contest such lien by, ot defend enforcement of such lien in, legal procecdings which eperate to prevent the enforcement
of the lien or forfeiture of the Property or any part therec.

5. Hazarp Insuraxce. Borrower shall keep the improvements now exi:ting or hereafter erected on the Property insured
agsinat loss by fire, hazards included within the term “extended civerage,” and such cther hazards as Lender may require and in such
amounts and for such pericds as Lender may require: provided, that Lender shall not require that the amount of such coverage exceed
that ameunt of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Bomower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner provided under parz-
graph 2 hereof or, if not paid in such manner, by Borrower muking payment. when due, directly to the insurance carrier.

Al insurance policies and renewals therecf shall te in form acceptable to Lender and shall include 2 standard mortgage
clause in favor of and in form acceptable to Tender. Lender shall have the right to hold the policies and renewals thereof. ard
Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid prumiums. In the event of toss, Borrower shall
give prompt notice 1o the insurance carrier and Lender. Lender may make proof of luss of not made prompily by Borrower,

Unless Lender and Borrower otherwise agree in writing, irsurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is econemically  feasitle and the sccurity of this Mortgage is not thereby
impaired. If such restoration or repair is not economically fessible or if the security of this Muartgage would be impaired, the in.ur-
ance proceeds shall be applied to the sums secured by this Moatgage, with the excess, if any, p2id to Borrower. 1f the Propenty
is abandoned by Borrower, or if Borrower fails to respornd to Lender within 30 days from the date notice is mailed by Lender to
Borrower that the insurance carrier offers to settle a claim for insurance benehits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender’s option either to restoration or repair of the Propenty or to the sums secured by this Mortgage.

Unless Lender and Barrower otherwise agree in writing, any such application «f proceeds to principal shall nct extend or
postpone the due date of the monthly in<tallments referred to in paragraphs 1 and 2 here f or chinge the amount of such installments.
If under paragraph 18 heteuf the Property is acquired by Lendcr. all right, title and interest of Borrower in and to any insurance
policies and in and to the proceeds thereof resulting from damage 1o the Praperty prior to the sale or acquisition <hall pass to Lender
to the extent of the sums secured by this Mortgage immediately pricr to such sale or sequisition.

6. PreservaTion axp MuNTENAxcE oF Properry; Leasenovns; Coxpoyuxiuss; Prassen Uxir Deveropmrxts. Borrower
shall keep the Property in good repair and shall not cummit waste ¢r permit impairment or deterioration of the Properiy and shall
comply with the provisions of any lease if this Mortgage is on 2 leaschold. If this Mortgage is ¢n a unit in a condominium or a
planned unit development, Borrower shall perform all of Borrower’s obligaticn under the declaration or cuvenants creating or guvern-
ing the cendominium or planned unit development, the by-Jaws and regulations of the condominium or planned unit development.
and constituent documents. If a condominium or planned unit development rider is executed by Borrower and recorded t1ogether
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shill amend and supplement the cov-
enants and agreements of this Mortgage as if the rider were a part hereof.

< ProTecTiox 0OF LENDER's SEcunrvy. if Borrower fails to perform the covenants and agreements contained in this Mortgage,
or if any action or proxeeding is commenced which materially sffects Lender’s interest in the Propernty, including. but not limited to,
¢minent domain, insolvency, code enforcement. or arrangements «1 proceedings involving a bankrupt or decedent, then Lender at
Lender’s optinn, upon nutice to Burrower, may make such appearances, disburse such wums and take such action as is necesary to
protect Lenders interest, including, but noet limited to, disburement of reasonsble attorpey’s fees and entry upon the Froperty to
make repairs. If Lender required morntgage insurance as a condition of making the luan secured by this Mortgage, Burrower ~hall
psy the premiums required to maintsin such insurance in effect until such time as the requirement for such insurance tormiinates
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